Report: Best High-Interest Bank Accounts for a UK Parish Council (Including Current Interest Rates)
Executive Summary
For a Parish Council, the ideal setup is usually:
· A main operational current account 
· One or more high-interest savings/deposit accounts for reserves 
The best options in 2026 balance:
· Security of public funds 
· FSCS protection 
· Governance controls 
· Ease of audit 
· Interest earned on reserves 
Current market rates for council/public body savings generally range from 1.65% to 4.10% AER, depending on access conditions and institution type. 

Best Parish Council Banking & Savings Options (2026)
	Provider
	Account Type
	Interest Rate (AER)
	Access
	Best For

	Unity Trust Bank
	Community/Current Account
	Low or none
	Instant
	Day-to-day council banking

	Allica Bank
	Business Savings
	Up to 4.08%
	Easy access/fixed
	High reserve balances

	Hinckley & Rugby Building Society
	Local Council Easy Access
	1.65%
	Instant access
	Council-specific account

	Hinckley & Rugby Building Society
	Local Council 45-Day Notice
	2.10%
	45 days notice
	Medium-term reserves

	CCLA
	Public Sector Deposit Fund
	Variable institutional rates
	Managed access
	Large councils (£100k+)

	HSBC UK
	Fixed Savings
	Up to 4.10%
	Fixed term
	Traditional banking



1. Best Overall for Parish Councils
Unity Trust Bank
Why it ranks highest overall
Unity Trust is widely used by:
· Parish councils 
· Town councils 
· Charities 
· Community organisations 
It is specifically designed around governance and public accountability.
Advantages
· Dual authorisation controls 
· Excellent audit trails 
· Good online banking 
· Strong reputation with local councils 
· UK-based support 
Weaknesses
· Savings interest rates are weaker than challenger banks 
· Monthly fees may apply 
Recommended Use
Use Unity as:
· Your main operational account 
· Payroll and payments account 
· Public funds administration account 

2. Best High-Interest Savings Option
Allica Bank
Current Interest Rates
Allica business savings products currently reach:
· Up to 4.08% AER with qualifying boosts 
· Around 3.33% ongoing for active business users 
Why it stands out
Allica offers some of the strongest rates available to business/public organisations while remaining FSCS protected.
Best For
· General reserves 
· Capital project funds 
· Earmarked reserve balances 
Weaknesses
· Less specialised for councils 
· More digitally focused 
· Conditions apply for highest rates 

3. Best Dedicated Parish Council Savings Account
Hinckley & Rugby Building Society – Local Council Easy Access Deposit
Current Interest Rate
· 1.65% AER variable 
· Instant access 
· £500 minimum balance 
Benefits
· Specifically designed for Parish & Town Councils 
· Simple and low risk 
· Easy compliance and audit 
Weaknesses
· Lower rates than challenger banks 
· Less advanced online banking 
Best For
Councils prioritising:
· Security 
· Simplicity 
· Conservative treasury management 

4. Best Notice Account for Better Rates
Hinckley & Rugby Building Society – Local Council 45 Day Notice Deposit
Current Interest Rate
· 2.10% AER 
· 45-day notice required 
· £1,000 minimum balance 
Why it matters
If the council has reserves not needed immediately, notice accounts significantly improve returns while remaining relatively low risk.
Best For
· Earmarked reserves 
· CIL balances 
· Election reserves 
· Medium-term projects 

5. Best Institutional/Public Sector Investment Option
CCLA Public Sector Deposit Fund
Typical Yield
Rates fluctuate with money markets but are generally competitive with institutional cash funds.
Why many councils use it
CCLA is highly respected within:
· Local government 
· Churches 
· Charities 
· Public organisations 
Advantages
· Professional treasury management 
· Diversified institutional deposits 
· Strong public-sector reputation 
Weaknesses
· More complex than standard banking 
· Better suited to larger balances 
Best For
Larger councils with:
· £100k+ reserves 
· Formal investment policies 
· Long-term reserve management 

6. Best Traditional High-Street Option
HSBC UK Business Banking
Current Fixed Savings Rates
HSBC currently offers:
· 3.80% AER (1-year fixed) 
· 4.10% AER (2-year fixed) 
Advantages
· Branch network 
· Established banking 
· Familiarity for councillors 
Weaknesses
· Less specialised for councils 
· Operational accounts usually pay little interest 

Recommended Banking Structure for a Parish Council
	Purpose
	Suggested Provider
	Typical Rate

	Main Current Account
	Unity Trust
	Minimal interest

	Instant Access Reserves
	Allica
	3.3%–4.0%

	Conservative Council Saver
	HRBS Easy Access
	1.65%

	Medium-Term Reserves
	HRBS Notice Account
	2.10%

	Large Long-Term Reserves
	CCLA
	Market-linked



Example Interest Earnings
	Reserve Balance
	At 1.65%
	At 3.50%
	At 4.00%

	£25,000
	£412/year
	£875/year
	£1,000/year

	£100,000
	£1,650/year
	£3,500/year
	£4,000/year

	£250,000
	£4,125/year
	£8,750/year
	£10,000/year


This demonstrates why many councils are now reviewing treasury management policies to improve returns on reserves.

Governance & Risk Considerations
FSCS Protection
The UK FSCS limit is now generally £120,000 per institution. Councils with larger reserves should spread deposits across multiple authorised institutions. 
Best Practice
Parish Councils should:
· Adopt an Investment Strategy 
· Minimise risk before maximising return 
· Use dual authorisation banking 
· Keep sufficient instant-access liquidity 

Final Recommendation
Best Overall Setup (Most Parish Councils)
	Function
	Recommended Provider

	Day-to-Day Banking
	Unity Trust

	High-Interest Savings
	Allica Bank

	Conservative Backup Savings
	HRBS Local Council Saver

	Large Reserve Management
	CCLA


This combination gives:
· Strong governance 
· Better audit compliance 
· Improved interest income 
· Safe management of public money 
All while remaining suitable for standard Parish Council financial regulations and audit expectations.

